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Endorsement 004

Extended Maintenance Cover
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It is agreed and understood that
otherwise subject to the terms,
exclusions, provisions and conditions
contained in the policy or endorsed
thereon and subject to the insured
having paid the agreed extra premium,
this insurance shall be extended for
the maintenance period specified
hereunder to cover loss of or damage
to the contract works :

1- caused by the insured contractor(s)
in the course of the operations carried
out for the purpose of complying with
the obligations under the maintenance
provisions of the contract.

2- occurring during the maintenance
period provided such loss or damage
was caused on the site during the
construction and/or erection period
before the certificate of completion for
the lost or damaged section was
issued.

Maintenance cover: from to
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Endorsement 006
Cover of Extra Charges for
Overtime, Night Work, Work on
Public Holidays, Express Freight
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It is agreed and understood that
otherwise subject to the terms,
exclusions, provisions and conditions
contained in the policy or endorsed
thereon and subject to the insured
having paid the agreed extra premium,
this insurance shall be extended to
cover extra charges for overtime, night
work, work on public holidays and
express freight (excluding airfreight).

Provided always that such extra
charges are incurred in connection -
with any loss of or damage to the
insured items recoverable under the

policy.

If the sum(s) insured of the
damaged item(s) is/are less than the
amount(s) required to be insured the
amount payable under this
endorsement for such extra charges
shall be reduced in the same
proportion.

Limit of indemnity: 20% extra charges
in any one Qccurmrance
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Endorsement 016
Escalation
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If during the period of insurance
the value of the project shall be in
excess of the estimated contract
value, the sum insured on item
one shall be increased
automatically by the amount of
such excess value but not
exceeding in all 25% of the
original amount as stated in the
schedule and that a declaration
of actual contract value shall be
made to the company.

Subject otherwise to the same
terms, conditions and limitations of
the policy.
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Endorsement 020
Clearance of Debris
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In the past, the question of the
insurer’s liability for the costs
involved in clearance of debris has
caused repeated difficulties.

Is the cost of removal of wrecked
material or clearance from the site
of flood debris, mud, etc. to be
regarded as part of the cost of
remedying the material damage or
are these expenses covered under
the item “clearance of debris”
only? If undamaged parts of a
structure have been covered by
debris, is this to be regarded as
material damage? Is the clearance
of the site only identifiable if it is a
result of identifiable material
damage?

To answer these questions we
must look at the meaning of the
word “debris” :

-Remains of anything broken down

destroyed.

-Fragments, rubbish.

-Any material, including floating

trash.

-Suspended sediment or bed load

moved by a flowing stream.
-Drifted accumulation.

In the first place, therefore,
debris consists of the various
parts of a collapsed structure, in
the second place, debris includes
parts of the structure which are
sound but which have to be
demolished to allow rebuilding to
commence.
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Material not originating from the
collapsed or demolished structure
(sand, rubble, detritus, silt, etc.) is also
debris, regardless of whether such
material was scoured on the site itself
or washed in from the surrounding
terrain.

This definition of the term “debris”
shows that any expenses for the
removal of fragments of a collapsed
or demolished structure and cleaning
of the site are identifiable under the
item “clearance of debris”. This is in
line with the intention of CAR /[EAR
insurance, as this is designed only to
cover material damage to the insured
contract works.

The silting up of the construction
site, even if the silt prevents the work
from being continued, does not
constitute material damage. There is
no physical damage to the items
insured that would necessitate repair
operations. Similarly, the clearance of
debris after material damage has
occurred does not constitute part of
the reconstruction of the contract
works.

Undoubtedly it is necessary in many
cases to clear a site before
recommencing construction, but such
costs are not costs of remedying the
actual material damage. This is clearly
shown in the wording of the policy,
which states that such costs will only
be indemnified if a separate limit of
liability for them has been stipulated
in the schedule. Accordingly an
unlimited cover of clearance of debris
is not possible.
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Clearance of Debris
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It goes without saying that only those
costs for clearance of debris are
identifiable which are necessary to
enable the contract works to be

payment will of course only be made

result of an occurrence identifiable
under the CAR/EAR policy and if all
the other conditions of the policy have
been complied with.

for clearance of debris is stated in the
schedule will the insured be
indemnified for these costs , which are
not recoverable as cost of remedying
material damage . A limit for the
clearance of debris is necessary due to
the structure of the CAR/EAR policy,
which differentiates strictly between
the costs for remedying material
damage to the contract works and the
expenses for clearance of debris.

Contractors should be informed of
these facts when they apply for

for clearance of debris should not be
too low, since in some cases the
expenses involved may be quite
substantial.

Maximum payable indemnity:..........

continued or completed. Furthermore,

for such clearance if the debris was the

To summarize, only if a separate sum

CAR/EAR insurance. The sum allowed
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Endorsement 024
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Concealed Damages 50/50 ae
Upon their arrival at the contract site, goods Ay 180y eolf 1S ade gen 43 VIS 0 5y ienny

are to be inspected by the insured for possible
damage incurred during transit. In case of
packed goods which are to be left in their
packing until a later date, the packing is to be
visually inspected for signs of possible damage.

If any sign of damage is visible, the goods
arec to be unpacked immediately and inspected
by the surveyor appointed by the main
insurers.

Where the packing of goods manifests no
sign of damage, any damage to the goods which
becomes manifest upon their unpacking will be
ascribed to this Marine cover or the Contraet
Works cover, according to whether it clearly
was caused before or after arrival of the goods
at the confract site.

Where it is not possible to establish whether
the damage was caused before or after arrival
of the goods the contract site, if is agreed that
settlement will be made S50/50 by this Marine
Cover and the Contract Works cover.

It is further agreed that in the event of any
claim being adjusied under the terms of this
clause insurers shall deduct 50% of its
appropriate excess from its 50% share of the
adjusted claim.

It is a condition that all goods be unpacked
and inspected within 180 days from their
arrival at the contract site.
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Endorsement 118

Existing Property or Property Belonging
to or Held in Care, Custody or Control by
the Insured
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It is agreed and understood that
otherwise subject to the terms, exclusions,
provisions and conditions contained in the
policy or endorsed thereon and subject to
the insured having paid the agreed extra
premium, section 1 of this policy shall be
extended to cover loss of or damage to the
existing property or property belonging to
or held in care, custody or control by the
insured caused by or arising out of the
construction or erection of the items
insured under section 1.

The insurers shall only indemnify the
insured for loss of or damage to the
insured property provided that prior to
the commencement of construction its
condition is sound and the necessary safety
measures have been taken.

In respect of loss or damage caused by
vibration or by the removal or weakening
of support insurers shall only indemnify
the insured for loss or damage as a result
of a total or partial collapse of the insured
property, and not for superficial damage
which neither impairs the stability of the
insured property nor endangers its
users.

The insurers shall not indemnify the
insured for:

-Loss or damage which is foreseeable
having regard to the nature of the
construction work or the manner of its
execution.

-The costs of loss prevention or minimization
measures which become necessary during the
period of insurance,
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